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*S15 Employee Benefits

1 AccordingFor "Post Employment" 2 "Other Long
Term" Benefits

Eg .!-Gratuity ,
PF

,

Pension ,
Long Tam
Baunplan

----

- -

⑳
-

Solution!- our
#et- Calculate Estimated Defined Benefit to

Employee

(600000 X1 : 07x 1 . 07 x 107x107X8% x5(
3 ,4

.5901- X50 = 1
,
57

,

29
,

500

Entity should make sufficient provision of this Born

From estyr onwards c per prudence concept)
#location

ofDe Benete
,

,Anural
D. Benefit

Valer
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# busao , buspo , goo , soa↓
payable payable pararepayable Payable after after

after

y year
after 2years Pyr
3y8 .

Step:CalculateCurrent Service Cost (CSC)
(Future Values)
Hearnualbentraieafter

3145900 4y. 0 . 683 = 2148650
-2

2 12 35 . 0 .75 = 23 ,
62

.
571

3
11 24 0 . 826 = 25

.
98

,

573

Y 11 Gyr . 0 . 909 = 28
.

59
,

623

5 3145900 immediately x1
= 3145

,
900

Note:- CSC means cost to employer (ie 2148650)
which is accrued today against employee's
Service But it will be payable in Future

along with 10% Interest

#epait TournalEntry :-

Astr CurrentService Cost (Barus) Dr .
2148650

To DayBen Obligation af
C1486-

payable
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EBE
and CSC (Bare) Dr . 2362571
-

To Diso All 2362571

->FBut
. Lost Dr . 214865

To DBOak 114865

Nagable- Longterm
provisions

(Nan surrent
Liab)

Steps-culation of Interest Cost !-

- 2148650*2 [14865 4726086
11 1

34726086 259853 7797208
& &

47797208 28,59,

623 779721

j 1
,14 ,
36

,
552 31

,
45

,

900 11
,
47

,
048

↓ ↓
Employee Fin . Cost (PE)
Benf . exp.

If CSC Dr. 2148650 5thPayment
To DBopay .

C148650
DBO Payable 15729500

2 CSC Dr. . (362571 I To Bank 1572950vIC Dr. 214865

To DBO Payage 2577436
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# Ste 500
-

⑤
Step3 :- I 600000 0 .735 441000

2 600000 0 .73Y 476400

C 600000 0 . 817 514200

60000 0 .925 555600

I 600000 I 60000 0

Steph
I 2 3 Y 5

O 35280 76214123448 177858
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"Post Employment Benefits"2 "Other Long Term Benefit's

Defined Benefit DefinedContribution
plane (DBP) plans (DCP)

- inal BenefitFinal Benefit= Fixed T Variable
to employee 7 Gratuity ProvidemoSe FixedEvery year's Pension

Getribution = Variable [
by Employes

↓ ↓
Accounting as per Accounting
"Projected Unit Credit method

"

a) Employer's Contribution Exp Dr
.

applied by Actuary To EPF payable al

↓ 6) EPF payable Dr.

Actuary shall estimate the
To Bankal

Discounting Rate , Salary Increase Rate
& it is subject to Change every year
t

Following Calculation are required
I
↓ ↓

V
DBO Payable Change in Actuarial InvstPlanAsvaluation due
↓ to New Dis . Rate Employee For

Step1= Est. Defined Salary Increase Rate The purpose
Benf . ↓ Of DBO

Step2 = allocation Change in Diso ↓
Step3 = CSC (UltaDiscovntins)/

DBO DBO ⑰
Step y = IC Increase decrease

↓ ↓Actuarial
Actuarial Loss Gain
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Pal Pa

Act . Loss(Pal) Dr. Diso Payable Dr.

To DBO Payable To Act . Gain (PSD)

Plan Assets (Investment)
↓ ↓ ↓ ↓ I

Contribution to Withdrawal Recognising ClosingChange in

plan Asset
Fran plan Asset Est . Return PlanAsset Pet
For Paying Benefits an plan should be ↓

Asset at Actuarial(Amet . Inst
.d) ↓ based a Gain/loss

↓ Bank AcDr. Actuarial
Fairvalue ↓

Plan Asset Dr. To plan Assets estimate always ⑮
To Banka ↓

Plan AssetDr.
To Est . Return al

Note! - Actual Return Estimated Actuarial
on plan = Return #-GarrlbossAsset

Note:-Not Interat lost:- T. C an DBO

(-) Est Ret . on plan Asset

Closg DBO payable
(a)

#-

NetDDoLiability]panAs,iveNet Diso Semplus

Liability↓sureplyset


